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TG State Level Bankers' Committee (SLBC), Maharashtra IiT IiAER g I1ex Huand S S
T Uil 9 316 HERIPY T BRIGR] SUGRI, iea- 59 TG s Aiat SLBC HERTY, Reiw
Sohd SCT TR AT g faxt Haraare foxita Sa1 faumren Sl urefauard e Sgd.

AT IR GHIYTHHRS; gor I 4R furfa fowwar

YA SHTHSARITIR HERIYT THUT 18,302 S XA S Sepimeiier 3l 252,11,508.82 PIcI
STFOT &l 251,08,113.16 HICT 3R, AT UHUT shiSc FSUIIIC XM Credit-Deposit Ratio 98.02% 31Tg.

A g1 GHIYFSRS IR WERAT UEe faunfia sadia csaar e st
TSGH T o1 3T R sfepraHt BETRA 3 G Sfuf faet aire.

Heg 9 o101 gian Isgredl Sfcht SHaHraTdid dTet 72.61% SR UaTEl dTel 10.99% 38, TBUreid
HIR-3T0I-4UT 7 i FTeqiid HERTSTAT THUT Sch T U de9d 83.62% STaU s e 3.

qr3aIc FRIGATSITE dIel $aes 3.05%, faaHiET 4.29%, DIBUMEI 2.39% SAIOT W faHl
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faeyf snfor Srwudia ) Bfse feuifsre I €D Ratio Riaw®

faquiar Tpur %fse feulfere XM CD Ratio Had 66.78%, TR HIGUIET 71.91% 35, TaRIva:
TEfeRIciaT shfSe fSUIRIe ¥R CD Ratio 34.25%, HSTATAT 42.91% SHTI0T IGURAT 44.47% 3TR.
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P BufT sTeeame e gRERfEar g4l
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IdIGH 44, Vdl IAGH HUl, FPO/FPC, dll AR agri-business O el WA agricultural
infrastructure T fadl ol HBIA, 19 Wdd M1 TRGRI® YHCIHRUl G0l RIS SAeTdl AT
ST Tsgb e i 3fdr frt srapTerft BETRA 3 et 3T,
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RASUIR GRITHD hol (HS0 g1 AraTore 3for 3nfifes wrararan favy s=fduarh sawasar e
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B AT &1 U FERIPERTA 3 TR Freifoies Mebifcrepl SRIT HolaTeiRyu,
dledl 3G Td, fih JHaM, Wuwwﬂas{ﬁfmmaﬂm&rwaﬂﬁr&ﬁﬁwﬁ%whﬂa
3fqcifea IR gedh el S JeHld a1 Jherhs Ul HIaRgd 3edrd s Toghe S+
ATIOT el SIpTGHT BETRA = THG Bl 311G,

ST TG = ¢ STfO1 R STt BETRA BT W HANTUAT

T A PRegwEl, s WY ded it SLBC, R 3% 3T Sfar RI offYT g WeHRES U
eI U gafdd 3Mea:

1. fagy, Wgarer, Siwu it WFcRNTe! Ry Uefie fd T fd@™ SIRIEST Regional Banking
Development Plan ddR &RIdl.

2. ®H Hige feulfeie WM CD Ratio 3T fNSeal ! dIaag Hhise feulfere - UR HRIHH

District-wise CD Ratio Improvement Programme XI&dId].
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3. gRTY foTegtia 3w o= fawita SreHin arerdt f3eeT &rd URTIdI IdTad Jaauebiardt Iudsy
HIUgETS!  fegT ol YR Sfdr fdHM® UREU District Credit Retention and Development
Framework ddR HR1d].
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& Marginal Farmer Credit, Tenant Farmer Credit, FPO Credit, Agri-business Credit 3for Agriculture

Infrastructure Credit ¥ad THSART TG BRI
6. T8l AdHTe! Wad [t Hoird &Y Core Agriculture Credit Target FAf3d R4,

7. faed 3 mrearsad] ?{ﬂﬁ Tddhe ol gd‘fdd TFUM Agrarian Distress Credit Restructuring Mechanism

fmfor et
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To,

The Honorable Chief Minister,
Government of Maharashtra,
Mantralaya, Mumbai.

The Chairman,

State Level Bankers’
Committee, Maharashtra.

Subject: Urgent need for policy intervention to correct regional and rural-urban imbalances in banking
and strengthen direct agricultural credit in Maharashtra

Respected Sir,

We wish to draw your attention to the serious regional and rural-urban imbalances prevailing in the
banking system in Maharashtra. These imbalances are not merely banking issues; they have direct implications
for regional development, employment, migration, agricultural distress and the widening economic divide
between developed and backward regions of the State.

Available banking data shows that Maharashtra has 18,302 bank branches, with total deposits of
352,11,508.82 crore and advances of 351,08,113.16 crore, giving an overall Credit-Deposit Ratio of 98.02%.
However, this favourable State-level average conceals a very high degree of geographical concentration.

Mumbai and Thane together account for 72.61% of the banking business of Maharashtra, while Pune
accounts for another 10.99%. Thus, Mumbai, Thane and Pune together account for 83.62% of the State’s total
banking business. In contrast, the whole of Marathwada accounts for only 3.05%, Vidarbha 4.29%, Konkan
2.39% and Khandesh 0.92%.

The disparities are equally visible in the Credit-Deposit Ratio. Vidarbha has a CD Ratio of only
66.78% and Konkan 71.91%, while individual districts such as Gadchiroli, Bhandara and Chandrapur have
ratios of merely 34.25%, 42.91% and 44.47% respectively.

There is also a serious rural-urban imbalance. Rural Maharashtra has deposits of 32,30,040.07 crore
against advances of 31,58,566.40 crore, translating into a CD Ratio of approximately 68.93%. In contrast, the
urban CD Ratio works out to approximately 100.81%.

This indicates that while rural areas mobilise substantial financial savings, productive credit is not
flowing back to rural economies in a proportionate manner. Over time, such a pattern contributes to
concentration of investment, industry and employment in metropolitan centres and perpetuates migration from
backward and rural regions to developed urban areas.

Agricultural credit requires similar scrutiny. The available data shows agricultural advances of
%3,02,247 crore in Maharashtra. However, aggregate agricultural credit does not by itself reveal how much
reaches actual cultivators, particularly small and marginal farmers, tenant farmers and distressed agricultural
households.

The concern is therefore not only the total quantum of agricultural credit, but also its composition.
Credit classified under agriculture may include activities beyond direct crop cultivation. Unless direct farmer
credit is separately disclosed and monitored, increases in aggregate agricultural lending may not necessarily
translate into adequate, timely and affordable credit for cultivators.

This assumes particular importance in Vidarbha and Marathwada, where agricultural distress has had
grave social consequences. Indebtedness, inadequate institutional credit, crop losses, rising input costs, uncertain
prices and dependence on informal credit sources can combine to create severe distress. Farmer suicides
represent one of the most tragic manifestations of this structural agrarian crisis.
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We therefore request the Government of Maharashtra and the State Level Bankers’ Committee to
consider the following focused measures:

1. Prepare a Special Regional Banking Development Plan for Vidarbha, Marathwada, Konkan and Khandesh
with time-bound district-wise credit targets.

2. Fix district-wise CD Ratio improvement benchmarks, particularly for districts remaining persistently below
the State average.

3. Introduce a District Credit Retention and Development Framework so that a reasonable proportion of
resources mobilised in backward districts is deployed towards productive local activity.

4. Set a separate target for improvement of the rural CD Ratio, with greater emphasis on agriculture, MSMEs,
cooperatives, rural enterprises and employment-generating activities.

5. Require banks to separately disclose direct cultivator credit, small and marginal farmer credit, tenant-farmer
credit, FPO credit, agri-business credit and agricultural infrastructure credit instead of relying only on an
aggregate agricultural-credit figure.

6. Introduce a specific Core Agriculture Credit Target focused on actual cultivators, particularly small and
marginal farmers.

7. Establish an Agrarian Distress Credit Restructuring Mechanism for districts of Vidarbha and Marathwada
affected by crop failure, climatic shocks or severe price distress.

8. Strengthen the rural branch network of Public Sector Banks and Regional Rural Banks, with Banking
Correspondents functioning as supplementary rather than substitute channels.

9. Publish a district-wise annual banking development report/dashboard covering deposits, advances, CD Ratio,
agriculture, MSMEs, SHGs, small farmers and employment-oriented credit.

10. Place regional banking imbalance as a standing agenda item before every SLBC meeting, with quarterly
monitoring and corrective action.

Maharashtra cannot achieve balanced regional development while financial resources remain
overwhelmingly concentrated in a few metropolitan centres.

The present data demonstrates a clear disconnect between the State’s overall banking strength and the
limited banking share of backward regions. It also reveals a substantial rural-urban credit gap. Unless these
structural imbalances are addressed, regional disparities, rural distress and migration towards already congested
metropolitan centres are likely to continue.

We therefore urge the State Government, SLBC, RBI and the Department of Financial Services to
jointly evolve a Maharashtra Regional and Rural Banking Balance Policy, based on the principle that:
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financial resources mobilised from the people must be deployed in a manner that promotes balanced
regional development, productive rural investment and direct credit support to actual farmers.

We request that the matter be taken up on priority in the forthcoming meeting of the State Level
Bankers’ Committee and that a time-bound action plan be formulated.

Yours faithfully,
Devidas Tuljapurkar
Chairman
Banking Education Training, & Research Academy
Copy to:

1. Chief Executive Officer, Bank of Maharashtra
2. Secretary, State Level Bankers’ Committee, Maharashtra
3. Deputy Governor, Reserve Bank of India

4. Secretary, Department of Financial Services, Ministry of Finance, Government of India.
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